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Beware of hidden bank charges as you open an account s.g. s
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Wh&n other Keayan kenders with oremches

in Seuth Sudnn wre counting loeses thanks to the
unfarourabie budmness comdiions in that soumtsy

Coopemtive Bank is smiling all the wsy to He cash
weults.

And 'z miot ¥ fligks thait fae lerder defed the Rrmicdl
i1 the eomfficl-scarmed coumtry to rake 1 rermarkable
il Ils Bggeribones siralepy fnom the oesst stards B
in good stead. The hank locatised its brond by giving
South Sudanese Govwernment & stake, This glves i an
Inmense advantage.

Besioes, grernment danérship appamemnt
13 the matriobsm of the cifeme todn Tosiness with the

Smalyats aleo print iothe lender’s measured and pra-
dirg dxpecision ac ansother seonct to e succesa.

Copoperative Bank's forfures look even more striking
when astged againgt the dismal pecormance of other
lenders, Regional companies with subgidiarias in seuth
Sudan from last December esperierced a substantial
dregs in profits and o huge koss on investment after hiba
dmhm&hnmnwh;&qpewﬂmﬁegnmn
abandomed efforts to fix the eschangs mie,
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Co-op Bank shakes
off South Sudan
turmoil to rake in
healthy profits

from Page |1 >>»
Lender's secrot to success is that it
localised its brand as South Sudanese
Government has a stake, while analysts
say its measured and prudent expansion
stood it in good stead

Kerna Commercial Band, Edquity Bank and
CPC Sanbie hanee said their grorarth
ior the holl war enced Desember 2015 wers
sowed simificantly by South Sulan unrest,
Thiz & in shat contraet br Coenp Rank chisf
executie Gldeon Murbuld who amnoumesd a
46.2 per cent Fse in profit after ta of Shing
EEllion for the yenr 3005 compared to GhBoL
talliom mmrcb::l:};ﬂmﬂeu'gldme!mﬁs

- osls had aff
ﬂwctttiﬁlsw _ irully pail
Mr Muriuki attribeted the overall periorm-
ance, which sy # cutpece i Her one peers

Coop Banks profit after beoc rose by 46 per
mﬂmm&tﬂrﬂngmmm
g the year when oo to 14 listed compenies,
ihe largest in Kemvas corporate history. e

Sudan via joint wenhore with bocal partrers,
the Governmert of South Sudan, e noted had
nves B provrsm §0 have baen o smort move.
Why? This goerantess the bank access to the

“THESE WERE CLEARLY STRONG
RESLILTS AND IM THE BANKIMNG
CONTINUUM OF RESULTS SEEN
SO FAR, COOP BANK I5 A BULL
OUTLIER. COOP BANK EVIDENTLY
NAVIGATED SOUTH SUDAN
[WHERE MOST BANKS TOOK A
BIG HIT] AND THAT WAS ALSO AN
INTERESTING DEVELOFMENT.

Coop Bank CED
Gideon Muriuki
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mmm:amu-:d Loop Mani 1% nso said
fo have boosted the lender's forbunes fnoan

thiat has desphy eaten into asset books.
Baidor taa modal which goue B 0 cormpeti

tive eclge im Sonrth Sudan, analysts also podried

The rake by which Coap Bank's =t :
profit after tax rose In the year ma: ﬁ ;—-TELE ﬁ
ended Decermber. Thic was tha poces bn tha basldng indaetey T think
highast lxcrease in the banking the lender rationalised their opera-
industry in 2015 tions inchading costs and they focused
) Urelr stpsteele lshon and mésion.”
Taig wes abe echoed by snalyst
Robert Shiw who sald, “Cooperatie

She4om [EEEEEE

it is clear there hane
The amount that Coop Eank's been cuthecks in staff. In the bigger
‘Fouth Sudan subsidiary pb.l.u.l-l: ks woms panssncy mnd beooe

costribuled to the lender's mmmmmﬂu prafit”

profit before tax in 2015, the ] .

expansion plan sased on the joint
wititiine partmerchip model for e

South Swdan subeddiary.
84pc The'lender b in the sast caid it is

EYCERE n nnll.:: i Rowsunl, Upunks,
The percentags by walch Tarzaria and Eftdopla in the nest
South Sudan divalued its frve pesrs.

Caoperstive Bank Fas o thres-
branch footprim in South Sudan

currency, deeply eating into
value of imeestrients, which analyets say e ifs sepo-

works, with FCB hovkisg 20 Loaecles
and Ecuiity more than ten branches.

Big banks need tougher audits: US regulator

LS banking supervisors should beed o ther oversiaht of
large banks bevond stresstests with deep-dive audts and
graater use of cutside examiners, a tof regulitor sed Frick

Urider & “lul-scopa” aan, @ team of regulators woubd
orverse on the largest Us banks to pall ledgers, check
whether lnan paymants ame an tirme and “svelematic alby
ieview a cross-section of bank partfolios.” said Thomas
Hoenig, vice chair of the Federal Deposit insurance Zorp,

Suchexams, intended touncover problams like the

on bank models. model valkdation redmas, dracs lasts, avd
updates from bank management as a substtute for recods
review and hard giestioning to draw conchusions egarding a
TIrm's condifien,” e 5aia.

"Ful-scopa examinations delwe into the quality of porticlios
and thair implicatizng for leng-tarm raelliance, A full-scope
EXEM i & pednt-in-time malysis of a bank's ‘ull balance=cheet
quality and management competence”

Hoenig, wio has pre'-'h:usly supported bresking up the

profusion of bad mertasoss at the heart of the 2003 finarcial  [argest LS tanks, also took & Swipe al the Fad's refiance on

trigit, sre rowine at smaller banks, but ot ot the biggest

ones, he said,

Howrig, speaking at a conference at the Federal Reserve
Bank of Mew York, said the Fed's use of stress tests, which
analyze banks” ability to withstand a theoratical severe
FCQRITNG Sz, wds helplul Dol mol sulficenl Lo probech U

T Slipervitar of these firme have herame ovarly rdfiant

reguletors who are ataticned ol larges banks

The practice causes reculaton to "devalop & mose insuar
prspectivie” that can make it hard to guestion a bank's
assumptions or identify potential disasters.

Hoenlg sakd thers is 561 & place for on-site examners, but
that t1ey should be “subsumed” Withn a langer regulatany
appamtus that incudes 2 team of commissianed examinsrs
el rbake froem Bank te bank. = AEE



NSE WEEKLY >> SIMON MBURU

Buy or hold Co-op Bank for medium-long term

HSE ndices: The MEE (5 wet o angage the righl
gearfor a bull run, Jast week, the NSE 20 Share In-
wher oppmeanad bo reverse the gains it hod made the
previous wesk The main index |ast wesh Chosec ab
294619 pairks down From the 395882 aoints &
recarded lag week On the cpposite extims, the
MSE 25 Shaw indar chased 19,62 soints highar at
4 778,27 points from the 42006 pointa § recorded
at tha erd of the previcus wesk. In the sama vain,
the NSE &Il share hdex cimbed narginally b set-
tle &l 145,68 points from the previcus week's 144.9
points. Inberestingly, 3 day earkeran Thursday, the
Joezal broaarse put =radlea o the fases of investon
aftargrowing their wealthby ShE2 bilicn be a k-
lective tatalof SH2054 trikan

iCo-cp Banke This counter has been recommmindad
a5 @ hokd ar mey Farmodium-1e leeg -terminueetors.
This Tllows e relexse of De fiandal msaks for the
full year endad Decembar #015 by the Co-operatise
Bank, Imprazsiely, Co-op Eank reported 3 6 o
cerf jump innet profit b ShlT bilion fnan the ShE
blllion ot pecfit Ehao Bank had posted In the 3014 fi-
nandal pericd Thisprofit was largaly driven by a13.4
per (et yiar bo yaer growth in operating nooma
Addiiorally, scoanding to Nr Fobart Ddmnd., 8
research anzhyst at felic Capital, trere win also a sige
nificant booct Fromi kv cacts despite 3 50 por e
increasa in kan ks provison. Further, aoording to
a stocks wakch-list epart by Stancard Bark Growa
SEcurihes, s parmermance shorsed that Oo-op Edink
had successlhy mainkained s profit momestum
frewrn bha 3T par cant it pevdit & reported i the rst
ninemaonths of 2015 ba a 46 per cenk full vear profit
A

AMC0NEY, according bo Hr Erkc Fusywoiki, o
research arahest al Sterking Capilal Lidd, the hising

of Mckinsey & Co in 200 Ioadvse the Dank on
haw ba effectively cuE costs ahile improving on it
aperabors has paid aff. Fer ritancs, although the
bank siffered 8 one-off cos: of Shl3 bilkon after
laying i 1650 staff memibers in 200, in the 2075
finanicial year, @5 cas! io incame ralio dropped
from B per cent 1o 53 per cant. In 2004, Co-ap
Bank siarnd a; 8 wage bl o Shi Thilkan "Thosa
cost-cetting mmeasures have seen thi bank save ud
b ShE20 milkon anmeslly” says B Mureeokl, Sy
the erd af 2005, thaugh, Co-0p Bank had AU
its stalf by more than 400,

Frdloaring thoos financial results, Co=np Rark'c
board af directors recommended & first and Final
dividend of QB0 percent, which was 50 per cant
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Fegss Tran thedivigerd paid cut In the 2004,
eanwhie, the fock's earnings per share rose
Tk parrend te Sh? T intanestingly. althoush
arher local hanks with speratiors in South Sudan
hava pasted pasr resuls, Co-op Bank's Bang re-
EARTed 8 PIom o7 SnSo mllian companed b i
54600 mikan I repoted in 2004, " 3

Areniding bk Cichieng’. Co-ap Bank is our-
renthy oparating four branche: (n Juts and four
nan-oil adlection centees. He herther notes that
Li-O[ SanK Imastons ere liesly 1o cunliiue reaping
gmiins fram ils Saaring Zagle tansformation strat-
w3y thak rre ot 30190

"(pe0a i expictid 1o conknue maving oo an
ircreasad grow:h path with additional value in its
prerdun i Dae says. “Cummently it s the bonk with
the sl diversfied loan ook which consiss of
SAC005. CMRORTbe morigage, etal segments and
ansed finandng.”

Strikinghy, last month, a merket report by Cy-
T Eyesbient recommiended that invesfors ac
cuirmlate Co-op Bank, According to Cytonn, Co-op
Eank had a 10.2 per cent upside potertial and a 377
per certdividend viekl

Om Froay ket week the lendes closed the mar-
kil &t ShE025 par share from o treded velusne of
E9 million shares, Thiswas a lall of 157 per cent
from the SH21 ger shamre closng prics that the
cunber had resarded n Thussday.

Momehebess, during the ima-day brading Ses-
sam, the Co-op Bark stock bouched 3 ona yaar
tigh of $hi'S from a kow of SEY315 per share. Qwver
by pastone vear, Co-op Banc hes toucheda bot-
toem of £h15.ASper shere. It has themgone on bo
touch & high of Sh3 per shae

b T co



